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Forensic Accounting (ACC 280, 3 credits) Fall 2008 

Prerequisite: ACC 130—Financial Accounting 

Thane E. S. Butt, CPA, CFE 

Office:  West Hall, second floor, room 205 

Phone:  865-6479        home: 985-3424 (until 10 PM) 

E-mail: butt@champlain.edu                   FAX: 865-6446 

Office hours:   Tuesday and Thursday 11:00 to noon, and 2:00 to 3:00pm and by 

appointment. 

 

Course Objective: 

This course serves as an introduction to forensic (fraud) accounting.  

Topics include the nature of fraud, who commits fraud and why, fraud prevention, fraud 

detection, fraud investigation, management fraud, resolution of fraud and other types of 

fraud.  The goal is to provide an awareness of how much fraud exists, why fraud is so 

prevalent and to have a basic knowledge of how to prevent and detect fraud. 

 

Materials: Fraud Examination  

W. Steve Albrecht, Conan C. Albrecht, Chad O. Albrecht and Mark Zimbelman 

             Third Edition Copyright 2009 

             Publisher Southwestern CENGAGE Learning 

 

Methodology: 

 Classes will consist of: 

  Presentation and discussion of reading assignments 

  Presentation and discussion of research assignments 

  Discussion of classic & current fraud cases from newspapers, the 

                          Internet, the textbook, videos, etc                                                                                 

  Examinations as scheduled 

 

Attendance and participation: 

Students are expected to be present at all classes so they may ask questions, contribute to 

class discussions and participate in case analysis. It is important that you practice 

articulating your thoughts and defending them orally. To help you develop these skills, 

our class meetings will often use a discussion format instead of a standard lecture format. 

Discussion will be interactive with questions asked by both students and the instructor.  It 

is the student’s responsibility to officially withdraw from a course.  Potential 

consequences of a student’s failure to do so include: failing grades, reduction in financial 

aid and academic dismissal from the College.  

 

 

Class participation will be evaluated mainly as to whether it indicates that you have 

prepared thoughtfully and communicated effectively, and not entirely as to whether your 

response was correct or not. Often there is not a single correct response. You may also 

improve your class participation grade by volunteering insights or questions that are 



relevant and pertinent to the discussion that are helpful to the class’ learning and by 

bringing to class items of interest about fraud cases, data, etc. Each class will begin with 

time to present items of interest found on the web, in newspapers, in journals, from work 

and other sources. Please note that attending class is an essential component in your class 

participation score. 

 

Assignments: 

Reading assignments should be completed prior to the class discussion of the topics. 

Written assignments including one page synopses of current frauds, videos presented in 

class, etc must be typed.  Assignments submitted more than one class meeting late will 

receive a reduced grade. 

 

Exams: 

All exams are scheduled in the accompanying outline.  They will consist of multiple 

choice and essay questions covering the theory, concepts, videos, cases etc discussed in 

class and assigned for homework. Students are required to take all tests at the appointed 

time unless assignments PRIOR to the test are made with the instructor. Make up tests, if 

granted, will be more difficult than the regular tests. 

 

Academic Honesty Policy:  

Please refer to the student handbook and the review the College’s policy on academic 

honesty. 

 

Students with Disabilities: 

If you believe that you have a disability requiring accommodations in this class, the 

procedure is to contact the Coordinator of Support Services for Students with Disabilities 

as soon as possible.  After receiving a letter documenting the appropriate 

accommodations, please contact me so adjustments can be implemented in a timely 

fashion.  The Coordinator has specific guidelines on providing appropriate support 

services to students with various types of disabilities. It is the student’s responsibility 

to seek and secure accommodations prior to the start of a test or project. 

Accommodations cannot be provided until you supply me with a form from Janine Allo. 

Contact:  

Janine Allo –  

office: Hauke 007 

 phone: 802-865-5484 

email:  jallo@champlain.edu 

 

Final Grade:  Final grades will be determined as follows: 

Midterm Exam 30% 

Final Exam  30% 

Homework Average 15% 

Small Group Project   10% 

                        Large Group Project 15% 

            100% 

 

mailto:allo@champlain.edu


General Learning Objectives: 

Develop questioning minds. 

Develop a basic level of professional skepticism. 

Develop critical thinking skills, specifically to produce multiple solutions   

           that require a cost/benefit analysis and to learn how to skillfully 

           tolerate ambiguity and uncertainty. 

Content Objectives 
  Understand theories of why people commit frauds. 

Understand and use standard practices for collecting and evaluating  

 evidence relating to frauds. 

Understand and use standard practices for communicating findings. 

 

 

Approach to teaching this course: 

 

    The teaching goal is to provide students with an understanding of the fundamental 

basic concepts essential to the analysis and decision making related to fraud detection and 

prevention.  This is best accomplished when students are actively engaged in cooperative 

team learning in the classroom.  The attempt is to create a pleasant, collegial atmosphere 

which encourages student participation.  When students feel free to ask questions and to 

risk making mistakes, more learning occurs.  Students are usually more interested in 

spending time and energy on concepts that they feel are relevant to them personally or to 

their future.  Decision making is essential.  We approach this goal by presentation and 

demonstration of concepts, through guided group discussions, opportunities for group 

work and through the use of real world applications and actual fraud cases. 

    The three major concepts are the nature of fraud, including why, who and how, 

             fraud prevention 

                                              fraud investigation and detection 

    This course is designed to engage students in understanding and analyzing fraudulent 

activity.  The course will identify the effect of fraud on society as a whole as well as on 

individual businesses.  The course also explores the ethical issues and concepts 

underlying fraudulent activity. 

 

    This course uses the following techniques: 

Group work, research cases on the web, actual fraud cases from the textbook, news and 

professional publications. 

 

Addressing the skill areas: 

 Critical thinking- Students will demonstrate critical thinking skills, locating, 

interpreting, comparing, analyzing and evaluating information related to fraud in actual 

companies.  The students will ultimately draw conclusions and express views on real 

world situations. In the required fraud case studies, students will prepare a fraud 

prevention plan as part of their conclusions. 

 Written communication and ethical reasoning- Students will demonstrate their 

ability to communicate effectively in writing by reading, analyzing and evaluating fraud 

case studies.  They are asked to identify the stakeholders (affected parties) in each case as 



well as the ethical issues involved and the consequences of several alternative courses of 

actions. They will be various opportunities for the students to prepare written analysis of 

financial data and written communications of complex conclusions from the review of 

fraud related case studies.  This course will also include class discussions and a class 

presentation of at least one fraud related case study. 

            Oral communication- Students are encouraged to communicate orally daily 

through the asking and responding to questions posed and working in groups to solve 

problems. It is important that you practice articulating your thoughts and defending them 

orally. To help you develop these skills, our class meetings will often use a discussion 

format instead of a standard lecture format. Discussion will be interactive with questions 

asked by both students and the instructor. 

 Technological competence and information literacy- Students exhibit 

technological competence by accessing the Web to analyze information relates to chapter 

topics, computing financial statement rations using an electronic calculator, by 

completing homework assignments using Excel spreadsheets and by in class group 

presentations. 

          Quantitative literacy-Students will learn and demonstrate numeracy by 

selecting, calculating and interpreting financial statement ratios and by 

analyzing the financial statements of actual companies. 
 International awareness- Students are introduced to international issues by 

contrasting  fraud in the United States and the rest of the world and by studying fraud in 

companies with a global worldwide business. 

 

Topical outline: 

 

 INTRODUCTION TO FRAUD 

  Chapter 1: The Nature of Fraud 

  Chapter 2: Why People Commit Fraud 

  Chapter 3: Fighting Fraud: An Overview 

 

 FRAUD PREVENTION-Chapter 4 

 

 FRAUD DETECTION 

  Chapter 5: Recognizing the Symptoms of Fraud 

  Chapter 6: Data-Driven Fraud Detection 

 

 MANAGEMENT FRAUD 
  Chapter 11: Financial Statement Fraud 

  Chapter 12: Revenue and Inventory-Related Financial Statement Frauds 

  Chapter 13: Liability, Asset, and Inadequate Disclosure Frauds 

 

 OTHER TYPES OF FRAUD 

  Chapter 14: Fraud against Organizations 

  Chapter 15: Consumer Fraud 

  Chapter 16: Bankruptcy, Divorce and Tax Fraud 

  Chapter 17: Fraud in E-Commerce 



GROUP PROJECTS: POSSIBLE TOPICS 

 
 Adelphia      MiniScribe Corporation 

 

Allied Crude Oil     Parmalat 

 

American Paper     Phar-Mor 

 

Arizona Baptist Foundation    Rite-Aid 

 

Crazy Eddies      Tyco International 

 

Global Crossing     Waste Management 

 

Health South      WorldCom 

 

Lucent Technologies     Xerox    

 

                            Others with instructor approval 

 

  

WEBSITES: 
http://www.swlearning.com/accounting/albrecht 

 

www.cfenet.com 

 

http://www.fraudbureau.com 

 

www.sfo.gov.uk 

 

www.coso.org 

 

Text pages 251-258 

 

OTHERS: 
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